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insurance cover, for flood effected lands would also have an adverse

influence upon the prudent buyer.

It is therefore likely that properties which are located within flood prone areas will
enjoy a narrower market than those which are located outside of flood prone areas.
This may have a number of market effects. Firstly, the time to sell properties
located within flood prone areas may be significantly longer than the time to sell
properties located elsewhere. Furthermore, it is possible that the restrictions
referred to above may considerably dampen demand from purchasers who require
mortgage finance. One possible consequence of this will be that a major market
for residentiél property in flood prone areas will be to investors. Indeed, our field
surveys indicated that a large number of properties located within the flood zone

were occupied by tenants.




